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Identify the
characteristics of the
partnership form of
business organization.
Principal
characteristics of a
partnership

Explain the accounting
entries for the
formation of a
partnership.

Identify the basis for
dividing net income or
net loss.

Describe the form and
content of partnership
financial statements.
Explain the effects of
the entries to record
liquidation of a
partnership.
Advantages and
disadvantages of a
partnership.

The partnership
agreement.

Book and market
value of assets
invested.

Recording investments
in a partnership.
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Dividing net income
or net loss.

Closing entries.
Income Statement
with division of net
income.
Income-sharing ratio.
Capital balances
income-sharing
R R R N N 4 | liquidation 3
1) sell noncash assets
for cash and recognize
a gain or loss on
realization.

2) allocate gain/loss
on realization to the
partners based on their
income ratios.

3) pay partnership
liabilities in cash, and
4) distribute remaining
cash to partners on the
basis of their
remaining capital
balances.

Liquidation of a
partnership
distribution of cash
with no capital
deficiency.

The admission of a

new partner.

results in legal
dissolution of the
existing partnership
and the beginning a
new one.

Page 4 of 8



e glaal) L o1 4S5 5 Cilpaalall Nad) agaal)

:\.,w.\\;d\ @Uﬁ

8agadl 5 1a) Baayg

To recognize
economic effects.

It is necessary only to
open a capital account
for each new partner.
A new partner :

1) Purchasing the
interest of an existing
partner or

2) Investing assets in a
partnership.
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Ledger Balances after
nonpayment of capital
deficiency.
Corporations.

Identify the major
characteristics of a
corporation.
Differentiate between
paid-in capital and
retained earnings.
Record the issuance of
common stock.
Explain the accounting
for treasury stock.
Differentiate preferred
stock from common
stock.

Prepare a
stockholders’ equity
section.

Compute book value
per share. Problems
and Cases.
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o' ® |dentify the characteristics of the partnership form of business !

organization.

Principal characteristics of a partnership

Explain the accounting entries for the formation of a partnership.

Identify the basis for dividing net income or net loss.

Describe the form and content of partnership financial statements.

Explain the effects of the entries to record liquidation of a partnership.

Advantages and disadvantages of a partnership 5.4
The partnership agreement
Book and market value of assets invested

Recording investments in a partnership

Dividing net income or net loss

Closing entries

Income Statement with division of net income
Income-sharing ratio

Capital balances income-sharing

liquidation

1) sell noncash assets for cash and recognize a gain or loss on realization
2 2 4 2) allocate gain/loss on realization to the partners based on their income
ratios

3) pay partnership liabilities in cash, and

4) distribute remaining cash to partners on the basis of their remaining
capital balances

’ 5 4 ) o T _ . 10
® | jquidation of a partnership distribution of cash with no capital

deficiency

aaay . 12-11
® The admission of a new partner

results in legal dissolution of the existing partnership and the beginning a
new one

4 4 8 ® o recognize economic effects
It is necessary only to open a capital account for each new partner.

A new partner :
1) Purchasing the interest of an existing partner or
2) Investing assets in a partnership.

day)
2 2 4 e ® | edger Balances after nonpayment of capital deficiency 13

Ayl .
Corporations

Identify the major characteristics of a corporation.

Differentiate between paid-in capital and retained earnings.
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® Record the issuance of common stock.
® Explain the accounting for treasury stock.
g ] ] 15
) A ® Differentiate preferred stock from common stock.
2
® Prepare a stockholders’ equity section.
® Compute book value per share. Problems and Cases
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